The Service Directive and the threat to national bargaining

The ‘watered-down’ Bolkstein services directive, it is still clearly a mechanism for undermining workers’ wages and conditions and hard-won national standards across Europe.

It still represents a ‘race to the bottom’ which only benefits the corporate sector and their profits. 

Although the so-called ‘country of origin’ principle is removed from the final text there is no clear protection for national standards.

Moreover, companies no longer have to be registered in host countries and any final decisions on the interpretation of EU law will be exercised by Brussels’ very own European Court of Justice (EJC).  This will mean that the EU’s pet court will deem national laws ‘illegal’ if foreign and offshore companies do not have access to bid on and deliver services. 

In other words, the ‘reformed’ directive will still create an anti-social Europe, ripping open public services to the privateers. This will allow exploited cheap migrant labour to be cynically used to batter down standards.

Vaxholm case 

In a vivid example of this, the EJC is set to undermine the collective bargaining rights of Swedish workers as the European Commission claims that such rights contravene article 49 of the EU treaties on the free movement of labour.

Latvian building workers were employed in the Swedish town of Vaxholm on much lower rates of pay. After Swedish workers took industrial action in protest, the case was referred by Stockholm to the EU court for judgment, which is pending.

EU internal market commissioner Charles McCreevy has backed the abolition of Swedish bargaining rights and said that the ‘reformed’ directive backs such a position.

He told the Council of Ministers: “article 16 fully recognizes the right to provide services on a cross-border basis and sets out clearly the kind of requirements on incoming service providers that have to be abolished in line with EJC case law”.

McCreevy has also indicated that the European Commission is working on legislation for sectors exempted from the directive, including healthcare, as well as returning to the country of origin principle.

 “The Commission which produced the ‘country of origin’ principle, which was removed from the final text of the directive, will clearly return to it as a matter of course,” he said. 

This is ‘watering down’ Bolkestein, apparently.

Bolkstein/McCreevy – same same 

The new opaque McCreevy approach was launched after ‘Bolkstein’ sparked massive opposition to the discredited EU Constitution, which Brussels is still determined to impose.

McCreevy openly admits that the ‘compromise’ directive was the only way to move the bill forward, as the original proposal had no chance "ever to see the light of the day".


All these strategies are designed to move forward with the so-called Lisbon agenda, drawn up by Europe’s biggest companies group within the European Roundtable of Industrialists (ERT), to extend and deepen the EU’s single market.

The Lisbon agenda, the Bolkstein/McCreevy directive and various other EU diktats are recipes for corporate interests to ride rough–shod over standards democratically decided by elected parliaments. 

The plan is for unelected, unaccountable EU institutions, which notoriously work hand-in-hand with corporate lobby groups like the ERT, to make labour laws and call the shots. 

Millions of workers do not support such a prospect and trade unions should represemnt their members not EU diktats drawn up by faceless eurocrats and corporate lawyers and lobbyists.

